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!YlEMORANDUr-1 FOR 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

THE PRESIDENT 

JIM 

DECISION 

RAILROAD REVITALIZATION ACT 

Attached is a memo from Jim Lynn which seeks your decision 
on whether or not the Administration's railroad bill should 
contain antitrust immunity for discussion by railroad rate 
bureaus on general rate increases. 

Bill Coleman wants to include such antitrust immunity for 
discussions of a general nature predicated on cost increases 
because of fuel and labor. Without such a provision, he feels 
that the railroads will totally oppose our legislation, thus 
seriously damaging its chances in Congress. Jim Lynn, 
Alan Greenspan and the Attorney General believe that the 
legislation you send up should not contain such antitrust 
immunity because effective deregulation should promote full 
competition, including rate competition. They further argue 
that Congress is likely to include such a provision anyway, 
and if we send a bill up without it initially, it will in­
crease our chances to use it as a trade-off during the legis­
lative process, thereby avoiding other weakening provisions. 

Because the provision is likely to be included by Congress 
in any event, it really comes down to a legislative strategy 
call, and on this point Bill Coleman feels strongly that it 
should be in from the outset. 

DECISION 

• Include antitrust immunity for discussions by rate bureaus 
on general rate increases for labor and fuel costs (sup­
ported by Coleman, Friedersdorf, Cannon, Rod Hills). 
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• 
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No antitrust immunity (supported by Justice, Greenspan, 
Lynn, Council on Wage and Price Stability). 

Approve ____________ Disapprove ______________ __ 

Note: Bill Seidman supports the limited immunity only if 
we are likely to lose the whole bill without it. 



THE WHITE HO 

WASHING 

MEMORANDUM FOR THE RECORD 

FROM : JIM CANNON 

SUBJECT RAILROAD REVITALIZATION ACT 

It is my understanding, as relayed by Dick Cheney, 
that the President's decisions were to approve: 

1. Option (a) the right to subsidize 
up to one-half of the 
interest on guaranteed 
loans. 

2. Option (b) the right to guarantee 
deferred interest loans in­
cluding loans through the 
Federal Financing Bank. 

Secretary Coleman should not recommend it, but he 
replied in response to a Committee question, that 
the Administration would certainly be willing to 
consider. 

cc: Bill Seidman 
Dick Dunham 
Jerry Jones 

OMB 



MEMORANDUM FOR 

THROUGH: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

May 12, 1975 

JIM CANNON 

DICK DUNHA~1 
MIKE DUVAL 9 
RAILROAD REVITALIZATION ACT 

I have reviewed Jim Lynn's memo to the President on the 
question of whether or not the Administration's bill 
should contain antitrust immunity for discussions by 
rate bureaus on general rate increases. 

I have also talked to Rod Hills about this, and he and 
I both feel that this raises sensitive issues concerning 
White House relationship with Bill Coleman. 

As a substantive matter, I concur with the OMB assessment, 
which is that we should go up with a bill that does not 
grant such immunity because that is consistent with our 
view of deregulation. Furthermore, such a grant is likely 
to be added to the legislation as it goes through Congress, 
and if we let Congress put it in, it may help us get a bill 
out without other weakening provisions being added. 

I don't think that the OMB memo sharply focuses on the 
real question for decision. More importantly, I feel 
rather strongly that this is not something that should 
go to the President for decision in the first place and 
that the only reason it's up here is because the various 
departments and agencies cannot come to agreement among 
themse 1 ve s. 

I have drafted a cover memo from you to the President which 
attempts to bring this into sharper focus. 



--·-

THE WHITE HOUSE 

WASH 1NGTON 

May 12, 1975 

MEMORANDUM FOR: JERRY JONES 

FROM: RODERICK HILLS 

SUBJECT: Lynn Memo (5/9/75) 
re Railroad Revitalization Act 

All interested parties apparently agree that Option 1 {supported 
by Justice CEA, CWPS and OMB) will be vigorously fought by 
the railroad industry and that Congress will clearly agree with 
the industry's position. DOT feels its Option 2 is a more 
flexible alternative which will maintain its credibility with the 
industry for the bill as a whole. 

So stated, the dispute between Option 1 and Option 2 is one purely 
of legislative strategy. Since DOT strongly supports Option 2, 
its Option 2 should be accepted unless the President's legislative 
advisers feel to the contrary. It is our understanding that Max 
Friedersdorf, however, favors Option 2. The position of the 
Counsel's office is that on matters of legislative strategy that 
are not contrary to major Administration policy, the views of 
the Department should prevail. 






























































